A.
Notes to the Interim Financial Report

A1.
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.  The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the previous quarterly reports with the exception of the adoption of MASB 25 and 29.  The accounting policy has also been amended to include amortisation of negative goodwill.

A2.
Qualified audit report

The audit report of the Group’s annual financial statement for the year ended 31 December 2002 was not subject to any qualification.

A3.
Seasonal or cyclical factors

The performance of the Group is not affected by any seasonal or cyclical factors.

A4.
Unusual items

There was no unusual item affecting asset, liability, equity, net income or cash flows for the quarter.

A5.
Change in Estimate

Not applicable

A6.
Debts and equity securities

There were no issuance and repayments of debts and equity securities for the quarter under review.  During the quarter under review, the details of the share buy-back were as follows :-

	Month
	Price per share (RM)
	Number of shares (‘ 000)
	Total paid

RM (‘ 000)

	
	Lowest
	Highest
	Average
	
	

	 Oct ‘03
	      1.26
	      1.27
	     1.27
	           125.2
	         160.1

	 Nov ‘03
	      1.22
	      1.27
	     1.26
	           309.0
	         389.2

	 Dec ’03
	      1.26
	      1.28   
	     1.28
	           373.6
	         479.7

	Total
	
	
	
	           807.8
	         1029


The above total of 807,800 shares were all held as treasury shares.  Together with the 3,841,800 shares bought back in the previous quarters, the total number of shares held as treasury shares at the end of the current quarter were 4,649,600.  None of the shares was sold or cancelled during the quarter.

A7.
Dividends




	Current Quarter ended

31/12/03 
	Cumulative Year-To-Date

31/12/03 

	(RM’000)
	(RM’000)

	-
	2340


A8.
Segment information

No geographical segment has been presented as the Group operates principally in the automotive industry and income derived is mainly in Malaysia.

A9.
Valuation of property, plant and equipment

The valuation of property, plant and equipment net of the impact of deferred tax have been brought forward from the previous annual financial statements.

A10.
Subsequent event

There is no material event subsequent to the quarter ended 31 December 2003 that have not been reflected in the financial statement for the quarter under review.

A11.
Changes in the Composition of the Group

There was no change to the composition of the Group for the financial period under review. 

A12.
Contingent liabilities

There was no material contingent liability for the quarter under review.

A13.
Disposal of property, plant and equipment

There was no disposal of property, plant and equipment during the quarter under review.

A14.
Capital commitments


     As at 31/12/2003



        (RM ‘000)



           10076    (contracted but not provided for)

B.
Notes to KLSE’s Listing Requirements


B1.
Review of Performance (current quarter)

	
	Current Quarter
	Preceding Quarter

	
	RM (‘ 000)
	RM (‘ 000)

	Turnover
	                24,874
	              29,634

	Profit before tax
	                  5,772
	                5,986


Group turnover decreased 16% compared to the previous quarter.  PBT was only 4% less than the previous quarter.  This was mainly due to a reversal of RM2.5m in the provision of warranty.  The result for the current quarter was also affected by the loss of RM5.4m recorded by our associate company.


B2.
Review of Performance (current quarter & year to-date)

Turnover for the year was 15% less than the previous year while PBT was 29% lower.  The decrease in turnover is in line with the reduction of the industry production of motor vehicle of 12% for the year.  The drop in PBT was again compounded by the result of our associate company which registered a profit of RM3.0m compared to RM18.3m in the previous year.

B3.
Current Year Prospects

With the uncertainties concerning import duties and excise duties removed, the automotive sector is expected to perform better in 2004.  Barring any unforeseen circumstances, the Group should perform satisfactorily in 2004.


B4.
Profit Forecast


Not applicable.


B5.
Taxation

	


	Current Quarter

31/12/2003
	Year-To-Date

31/12/2003

	
	(RM ‘000)
	(RM ‘ 000)

	Income tax expenses

· current year provision

· over provision in prior years
	                 1,654               

                     -


	               5,946
                 (188)  

	Deferred taxation

· transferred  from deferred

taxation

Tax expense on share of profit of an associate
	                    232
                    884
	                   851

               1,018

	Total
	                 2,770
	               7,627


The effective tax rate for the current quarter under review is more than the statutory tax rate due to adjustment in deferred tax and prior year adjustment in our associate company.


B6.
Unquoted Investments & Properties

There was no sale of unquoted investments during the current quarter and financial year to-date.  


B7.
Quoted Investments

There was no sale or purchase of quoted securities during the current quarter and financial year to-date.  Other than the treasury shares under Note A6, as at the end of the current quarter, the Group did not hold any investments in quoted shares.


B8.
Status of Corporate Proposals

The management is taking steps to implement the employers’ share option scheme (ESOS) approved at an Extraordinary General Meeting (EGM) on 6 January 2003.


B9.
Group Borrowings



There was no group borrowing during the quarter under review.


B10.
Off Balance Sheet Financial Investments



There was no off balance sheet financial investments for the quarter under review.


B11.
Material Litigation



There was no material litigation during the quarter under review.


B12.
Dividends



Please refer to item A7.


B13.
Earnings Per Share

The basic earnings per share for the financial period has been calculated by dividing the net profit attributable to the shareholders over the weighted average number of ordinary shares in issue.

	
	Current Quarter
	Cumulative Quarter

	
	31/12/2003
	31/12/2002
	31/12/2003
	31/12/2002

	Weighted average number of ordinary shares in issue (‘000)
	    81,643
	   87,698
	   81,643
	  63,955

	Basic earnings per share (sen)
	         2
	      3.3
	      12
	   22.1

	Diluted earnings per share (sen)
	       N/A
	     N/A
	      N/A
	     N/A








Interim dividend of 4% gross less income tax of 28% in respect of year 2003.











